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UGU DISTRICT MUNICIPALITY
APPROVAL OF THE ANNU ':l"JANL.IAL STAT EMENTS 30 JUNE 2005

The Annual Financial Statemeénts of the Munrcrpa!rty and ail other rnformatlon presented in
this report are the responsibility of management :

Management discharge this responsrbrlrty primarily by. ensurmg the: estabhshment and
maintenance of accounting: systems and-rélated internal controls, These: Annual Financial
Statements have been prepared rn accordance with the Instrtute of Munrc:rpal Financial
Officers standards L _ : .

The Annual Financial Siatements 5 'set out on pages 6 to 39 were approved by the
Munrcrpal Manager and Chief Frnancral O_‘fﬂcer on 29 August 2005 and are certrfred by them
ta the best of their knowledge to’ be t‘ S

MUNICIPAL MANAGER | CHIEF FINANCIAL OFFICER
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UGU DISTRICT MUNICIPALITY

REPORT OF THE GENERAL MANAGI:R TREASURY
FOR THE YEAR ENDED 30 JUNE 2005

It gives me great pleasure to present to Council the financial pOSItlon of Ugu District
Muricipality at 30 June 2005 and the results of its operations and cash flows for the year
ther ended.

The balance sheet at 30 June 2005 indicates an increase in Funds, a decrease in Reserves
and an increase in Retained Surplus :

The increase in Funds is ascrlbed prsmarlly to the contribution to the Capltal Development
Fund, the decrease in Reserves can be collectlvely attributed to an-increased spending ‘of
Grant Reserves, and a R14 million contrlbutlon from equitable share to fund free basic water
io all standplpes within the area of Jurlsdletlon of the munrcrpallty, has resulted in the'
increase in Retained Surplus S

The cash:flows for the year ended 30 June 2005; reflect a net cash mflow ef R24 87M Such
inflow was utilised to reduce long-term llabllltres emount:ng to RS 45M the balance was
invested at'market’ related lnterest rates. S . R

The operating results as set out below are explamed in detall per operatlonal actlvrty of the .
municipality. '

1. OPERATING_ RESULTS

Details of the operating results per classification and description -of income and
expenditure are included in appendlces Dand E. The appllcable statlstrcs are shown

in appendlx F.

The services offered by Ugu District Municipality, generally cover the followrng
areas:

- generélserwces ” thrs entalls the management of lnfrastructure and other'

grants and the oollectron of reglonal servrces and

-~ ['economic seices:

ré closed accounts and: are ‘th

Each _of the” aforementroned




1.1
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General Services

This comprises of Regicnal Services and Establishment Levies and infrastructure
and other grants. It is a closed account.

e vl o ‘;‘f‘i-i_r-Véiriéﬁc’e'"?’1.:
Varlance ‘ G
2004!2005
RTINS T N B S f‘:.j;.-f."f | R e LE
Income 178 844 2247 199 641024 11.62 214 998 145 A{7.15)
Expenditure 181 008 590| 214 565720 18.53 214 998 145 (0:21)
Sur plus/(deficit) (2 164 366)| (14 924 696) - 0 -
Surplus/(deficit) as % : '
of iotal income (1,21) (7.47) - - -
1.1.1  Actual income as compared to budgeted income is as follows:

Levies

(5 084 .128)

Grants and subsidie_s received . . o : | 30 642 788

Investment income

Sundry

‘Contribution from. prior years Reserves and Funds

(: r) - Actua! 1ncome less than budgeted mcome '

factors the more levy mcome s due 1o the Dlstrlct Mummpahty In the 20 4/2005
financial year, R5 084 128 less than the budgeted amount was recelved This was
mainly due to a gradual increase in the fegal action, agalnst defaulters, business
apathy, the -slow-process-of ‘registration-of-new-consumers;- the-non- marketmg of-
compulsory registration requirements of new and- existing busmesses staff
vacancies not belng filled tlmeousty, the inflexibility of the-levy computer system to
generate statistics, and the.recent announcement by the Minister of: Fmance to
abolish levies with effect from July 2006. S

Grants were received from both Provincial and National Government for speciﬂc and
general prOJects durlng the year. lnciuded |n the 2004/2005 actual grants was an

grant, Public Work
budgetedfor.

The decrease
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112 Actual expenditure as compared to budgeted expenditure is as follows:

Salaries wages and altowa 0S5 (4.064 673) |
-General éxpenses . (2.317 638)
‘Répairs and maintenance __(33.092)
*Capital charges ' (3 042 821) |
Projects _ (5:217 986}
Grants spent : . 15 353121
Contributions to capltal expendlture . ' (124.819)
Contnbutlons - (984-518)

( ) — Actual expendrture less than budgeted expendrture

The under expenditure of salar|es is orlmarlly due to the fact that expendtture was
curtalled in antlcrpation of reduced income from the levy base.

The under expendlture of general expenses is primanly as a result of lower charge
out: rates from: support departments and a lower than antrcrpated spendrng of the‘
MS]G grant : : ol :

"""‘té'rfﬁal
: thE—‘ '

The under expendlture of caprtal charges is as'a result of not taktng up fa
loan, for ‘which: external interest and redemphon provrsron had been mad
2004!2005 budget :

The under expendlture of prolect expendrture is: as a result: of lower than antlcrpatecl.
Charge out costs being received from support departments ‘and‘the. under: S n
on:the LED budget, disaster management budget and local functions. performe .-by:'
the district budget. This under spending has" curtailed the deficit growth resulting‘
from the material under recovery.of levy income...

The over expendlture of grants is as a result of expending grant monies recelved
durtng the year, which were not included in the 2004/2005 grant budget as. welt as,
accelerated grant expenditure spendmg from previous years reserves. and funds

The under expend|ture of contributions to Capital Expenditure is due to the fact: that
not all assets as perthe capltal budget were purchased ‘

The under expendtture of contrrbuhons is due primarily to the non prowsron of audrt
fees and a lower than budgeted for contrlbutron to the loan redemptlon fund




The accumulated results are as follows:

Artua!
2004
TR

Openng su.rpl.us .

26 989 010

27 664 580

Operatmg income N : : L
for the year 178 844 223| 199 641 024 11.62 214 998 145 (7.15)
Sundy adjustments (30 965) 51885 - 3

205802 277 227 357.489 10.47 - -
Openting expenditure .. o o :
for the year. - 181008 580| 214565720 18.53 214 998 145| (0.21)
Trarsfer from reserves (2870 893)| (5221.301) 81.87 - 5 .
Closing slrplus 27 664 580| 18013070 (34.89)

227 357 489 - -

7205 802 277,

10.47

The posmon of accumulated funds Wlth regard to meetmg pl’OJECt alfocations |s as
follows A

Funds allocated unspent '

57375 368

11 OOO OOO

Funds unallocated

21613651

16.664 580

26089010

'2.7‘664_58.9 180

1.2

Economic Services

The economic semces which compnses of sanitation schemes;: conservancy tank
waste removal and other directly related services, are alt closed accounts

1.2.1 Sanitat:on

JRP—

- (17,43%)

(0.43)




Actual income as compared to budgeted income is as follows:

hcome..

Sewer charges

(6 060 156) |

Sundry incoms 92819
Investment income (372 27¢)

() - Actual mcorne less than budgeted income.

iy

The under recovery of sewer charges is primarily due to Lnrealrstrc information used
as a basis for budgeting, as supplied by local municipalities on take over of the
sanitation service. During the current year this -trend continued, hence the
procurement of specialised services to cleanse the current consumer database.

The increase in sundry income results from sewer‘Off—_‘loed'ing' charges paid by
pri'vate contractors, which charges were not budgeted fdr ‘

The decrease in :nvestment income is as a result of fa]lrng rnterest rates prevarirng in
the South African economy during the year. : :

Actual expenditure as compared to budgeted expenditure is as follows:

Sialaries, wages and allowances {3 896.177)
‘Géheral expenses o (3783 200)-
'Reparrs End: melntenance : ';-(1 107 4 "6)31
Capital charges ‘ (237:840).
Contributions to fixed: assets 974 553
Cohtributions ' - Lo 2°583174

(3 - Actual expendlture less than budgeted expendlture S '

The under_expenditure of.salaries.is primarily as a result.of. lesser depanmental ,,,,,,,,,,,, :

charge outs being processed to the vote, due to the antrcrpated under recovery of ,
sewer income. :

The under expenditure of general expenses and repairs en'd""rnéiintenanee is as a
result of the curbing of expenditure in tight of lower than expected actual revenue
streams.

The under-expenditure of capital charges-isprimarily due to unreallstrc rnformat:on'
used, as a basis for budgetrng

The over.ex enditure of"cont‘_r)_rbutlons to. flxed assets, is dui




The accumulated results are as follows:

UananC°

Opezling surplus
Operatlng incoma for
the-year. -

Sundy adjustments
Closing deficit

2442016]

38.64

28 141 403| 43 141 259|  53.30 | 49480875| (12.82)
0 0 - 0 -
2463036] 2674574|  8.58 0 :

33 046 455 45 815 833 49480875  (1.47)

Openlng deﬂcrts
Operatlng expendiiure
for the year

Sundy adjustments
Closing surplus

0| 2463 036

- 0 -
33 046 455| 43330 912  31.12 49 480.875|  (12.43)
o 21885 - “ol -
0 - 0 -
33046455 45815833] 38.64 | 49480875/ (7.41)

1.3 Tradmg Services:

The trading services which comprises of water schemes alre a]l closed accounts
1.3.1 Water
Tncome 129219 453[ 141, 134387712 5.
Expenditure 125598 200 129 959 496 . 134 387' 71 2 (3.30)
Surplus/(déficit) 3621254 11948 307 - ‘ 0| -
Surplus/(deflclt) as % o ) )
of total income 2,94 . 8.42 - - -

12918 2109?—




1.3.12

The surplus in income from service charges and tariffs is primarily as a result of a
R14 million contribution from equitable share to fund free basic water to all
standpipes, within the area of jurisdiction of the municipality. Excluding such
contribution, one would note a slight under recovery of budgeted income. This can
be ascribed to less water sold than aniicinated.

The decrease in mvestment income is as a result of the ‘higher than expected drop in
interest rates.

The increase in rental income is primarily as a result of the under budgeting of
Umgeni Water, Vodacom, MTN, and Cel[ C rental income.

The decrease in sundry mcome results primarily from a smaller contribution of local

government WSA support to the Water Services department to cover operatlonal
expenditure. '

The increase in water rates, penalties and co]tectron fees restilts pnmarlly from

penalties and collection fees raised, and more than expected rates certificates
issued.

The results of the: _act'ua]__‘a'g“ai'ns't the budget are as follows:

Salarles wages andrallewances

Water. purchases

Geéneral expenses’ . ..« )

Repairs and maintenance

Capital charges

Contributions to capltal expendrture ' o .- ('459 074)'

Contributions e I (8212.013)|
(Y - Actual expendlture less than budgeted expendlture '

The increase in salarres expendrture is due to excessive overtlme being Worked and
an increased charge out rate being applied to Water Ser\n ses, due to the mcreased
time spent by po!mcrans and management on matenal water retated concerns,

The over expendlture in water purchases is as a result of approx:mately R0O.5M
being paid to eThekwini-Municipality for-cross-boarder- operations-that-had- not-been
budgeted for. Also, contrlbutmg to this over expenditure was:the. demand placed on
the mumcrpahty to conttnue wuth the supply of water to drou_ght strrcken areas,

3~




.13

The savings in contributions to capital expenditure is due to assets not being
purchased or assets purchased being funded from an alternative source.

The under expenditure in contributions is due primarily to the reduction in the
provision for doubtful debts.

The accumulated results are as follows:

T [ Variance
e ;‘ nctual s Act
INGOME ] 2004 -+, | Budget
- B L . R IR ST e
Opesring surplus 20 873 271 24 303 607 0 -
Openting income o o -
for the year 129 219 454 | 141 908 803 8.81 134 387 712 5.59
Sundy adjustments 0 345 029 - .0 -
Closhg deficit - 0 _ 0 - : .0 -
150 092 725 166557 439 = 10.96 134 387 712| 23.83
_EXF’ENDITURE | _
Opemng deflmts 0 o . - = - -0 -
Operating expenditure T . R L
forthe year 125 598 200| 129959496| . 347 134 387712  (3.30)
Sundry-adjustments 190918 o ol 4 -
Closing stirplus 24 303607 36597943 5058 i o - 0 -
| 150 092 725| 166 557 439 10:.96° | 134387 712] 2393
2. CAPITAL EXPENDITURE AND FINANCING

The expendlture on fixed assets mcurred durlng the year amounted 1o R15 553 607’
83.39% less than that of the previous year. This - percentage is as a result of the
2004 years expendlture mcorporatmg assets taken-over. from the local munlmpalltles
The actual expenditure is 39.87% less than that budgeted for, and consists of the
following:

Land

/|Buildings L

{{Roads and storm’ water dralnage SO =0 L L
ther |n_frastruc_;ture S 9 0‘59‘2,3% 7 930 000 ) 12 183 549"

I Other fixed assets” 4791119 . 5050500 8076599
B s T ' 15553-607——39-006-000—23-990°834{

1260255001 . 3




Resources used to finance the fixed assets were as follows:

External loans | | i53085] 25000000]

Capital development fund 6400 122 7000000 21057 248
Contributions from-operating income 6502260 6814600 2933 588
Other internal funds o : 0 O
Contributions: public and state 2 488 160 191 400 . 0

15553 607 39006 000 23990 834

=1

A complete anaiyels of capital expendlture (budgeted and actual) per department
classification or service is included in appendix C. More details regarding external
loans and internal advances used to finance fixed aseets are shown in appendix B

3. EXTERNAL LOANS INVESTMENTS AND CASH
External Ioans outstandlng on 30 June 2005 amounted to. R94 612 948
(R98 069 944 in 2004) as setoutin appendrx B. Durrng the: year loans totaltmg
R3-456°996 were repard
Long term lnvestments and net-cash- and bank on 30 June 2005 amounted fo
R202 065 487 (R182 844 597 in 2004). Council should therefore be able to meet its
obligations in the foreseeable future. :
More information regarding loans-and- |nvestments is'disclosedin the notes (3-and 6)
and appendix B to the annual financial statements.

4. FUNDS AND RESERVES

More information regardrng funds and reserves are disclosed in notes 1 and 2 and
appendix A of the annual financial etatemente

5. POST BALANCE SHEET EVENTS

al- ite and/or events, pertatmng to the 2004/2005 financial year have
subse : ’ent to balance sheet date that warrants reportmg on.

6.1 Not'ice'aNOt'ifieation

) a--Sec:t n _12 notlce wh[ch had arisen as a’ result of demarcatron total net
alue amotinting to R11 156 459 must be transferred trom Ugu Dlstrlct
|ty to eThekwml Muntc;lpahty :




5.2

VSO Ul SoLUU 1L Trenue, wiBL el ciinoil an a tebiil Ul ueiDalCauUll tnat ey

asset value amounting to R869 736 must be transferred to Ugu District Municipality
from lllembe District Municipality.

National & Provincial Ministerial Determination of Powers & Functions

In accorddnce with the division of powers and functions between local and district
municipalities as per the Municipal Structures Act 117 of 1888, the function of water
and sanitation services vests with Ugu District Municipality, effective from
1 July 2003

The district municipality is currently in the process of finalising the legal registration

process of assets and loans taken over from the affected local municipalities, as per
the ministerial determination of powers and functions.

EXPRESSION OF APPRECIATI‘ON

I am grateful to the Mayar, members of the Executive Committee, CounCIIIors the

Municipal: Manager, the Deputy Mummpai ‘Manager, Heads of Department_

management and staff for their unflmchlng support, given durmg the course of the
2004/2005 financial year. Apprematlon is alsd expressed to the Auditor- General for
thelr assxstance and support during the’ year under. review.

VEDH HUKUM

GENERAL MANAGER: TREASURY

4



3.7

UGU DISTRICT MUNICIPALITY

ACCOUNTING POLICIES FOR THE YEAR
ENDED 30 JUNE 2005

Basis of presentation

The Annual Financial Statements have been prepared in accordance with
standards as laid down by the Institute of Municipal Finance Officers (IMFO)
in its Code of Accounting Practice for Local Authorities in South Africa (1996).

The Annual Financial Statements are prepared on the historical cost hasis,
adjusted for capital expénditure as more fully detailed in note three. The
accounting policies are consistent with those applied in the previous year,
except if otherwise indicated.

The Annual Financial Statements are prepared on the accrual basie;

- except for levy mcome which is accounted for on a cash received .

hasis.

Consolidation

The balance sheet includes general, economic and trading services and the

different funds, reserves and provisions. All inter accouni charges dre set- cff
against each other.

Fixed assets
Fixed assets are stated:
- at historical cost, or

- at valuation (based on the market value at date of acquisition), where
assets have been acquired by grant or donation while they are in
existence and fit for. use, except in the case of bulk assets which are
written off 4t the'end:of their estimated useful life' as det mined by the
Gene'rél Manager Fmanmal Services. o

Deprec_iafion

Whe balance shown against the heading “Loans Redeemed and Other Capital
Recelpts m‘the notés to the balance sheet is tantamount to a: prowsnon for

prows‘:cn"xassets ‘are written"down over their estimated useful:life. -Apart from

extemal Ioans and advances from the various ‘internal funds; asset S may dlso

1i-however, ‘certain structural differences do exist:*B) way of- this

(o



3.3

34

6.1

52

53

w
I

P e

- Appropriations from income, where the full cost of the asset forms an
immediate and direct charge against the operating income, and
therefore it is unnecessary to make any further provision for
depreciation.

- Grant or donation, where the amount representing the value of such
grant or donation is immediately credited to the "Loans Redeemed and
Other Canital Receipts” account. '

All net proceeds from the sale of fixed assets are crediled to the capital
development fund.

Capital assets are financed from different sources, including external loans,
operating income, endowments grants, donahons and internal advances.
These loans and advances are repaid within the estimated lives of the. assets
acquired from such loans or advances. Interest is charged to the serwce
concerned at the ruling interast rate applicable at the time that the advarice is.
made.

[nventory

Inventory Is valued at the lower of cost, determined on the we|ghtecl average
basis, and net realisable vaiue.

Funds and reserves
Capital development fund

The Water Services Ordinance of Natal, requires a minimum contribution of
3,0 percent of the defined -expenditure of a”waler underaking for the
immediately preceding financial year.

Loans redem ption fund

The redemption of {ocal registered stock is provided for by the annual
repayment of advances made to the borrowing accounts calculated on-the
estimated life of assets acquired but subject to a limitation of a maximum of
30 years on the life of any individual asset. Internal loans are repaid in relation
to the life of an asset. Redemptions on annuity loans are paid half yearly on

an annu:ty b '

Cap _i.t_a i re.,s'e

17
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General reserves

Reserves consist of grants and funds received. Such grants and funds are
recorded under income in the year of receipt. At a financial vear-end any
unspent or spent portions of the grants and funds, are transferred lo or from
the reserve respectively.

Retirement benefits

Ugu District Municipality and its employees contribute {o the KwaZulu-Natai
Joint Municipal Pension and Provident Funds, which provides retirement
benefits to such employees.

The retirement benefit plan is subject to the Pensions Funds Act, 1956, with
pensicns being caiculated on the final pensionable remuneration paid. Current
contributions are charged against gperating income on the basis of current
service costs. Unfavourable experience adjustments and the cost of securing
increased benefits are written off over the lesser of the remaining period of
service of employees or five years. Favourable experlence aujustments are
retained in the retirement benefit plan.

Full actuarial valuations are penformed at least every three years,

 Post retirement medical ajd benefits

. Itis Council's palicy to continue providing their share of medical aid‘benefits to
. retired employees. The cost of this' contribution is charged against current
- income as incurred. ' :

Surpluses and deficits

Any surpluses or deficits other than funds specifically appropriated,. arising
from the operation of the general, economic and trading services (as they are
closed accounis) are retained in that service for its own future use.

 Accounting treatment of internal support services

The costs of internal support services are transferred io the different serwces
in accordance - WIth the Institute - Report on ‘Accounting -for - Support St

;Leased assets

..leed assets If any, held under flnance Ieases are capltallsed Such leases

extéht and cost of iease flnance utlllsed in‘each account_ing penod o




11.

13.

13.1

132

13.3

All other leases are treated as operating leases and the relevant rentals are
charged to the operating account in a systematic manner related to the period
of use of the assets concerned.

Accounting treatment of investment iricome

Investments are shown at the lower of cost or market value if a permanent
decline in the value occurred, and are invested per circular No. LG 3 of 1991
issued by the Provincial Administiation, Community Development Branch.
Accounting treatment of deferred charges

Assets written off prior to the loans financing them are fully repaid.

Preliminary expenses include pre-production expenses.

Income recognition
Water Billings
Meters on all properties are read and hilled momhly.

Accruals are made for water consumed during the fmano|al year but only

“bilied the fo!iowmg year.

Assessment rates

The Ugu District Municipality applies a flat ratmg system when the water
services-assessment rates are-levied.

Sanitation

In respect of consumers who have access to waterborne sewerage, revenue
is raised based on a charge linked to land and/or building valuations.

All other related charges are raised in terms of Council's tariffs of charges.

L
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UGU DISTRICT MUNICIPALITY

BALANCE SHEET AT-30 JUNE 2005 -

: | . J' Note 2005 2004
| . .
CAPITAL EMPLOYED R R
- ‘ FUNES AND.RESERVES 254,308,166 251,237,616
P Ackiimulated. funds 1 171,635,973 163,341,122
Ralservas B ‘ : 2 82,672,193 67,803,454
| .
RET»lﬁ\iNED SURPLUS ‘ 33,623,369 21,840,670
. ‘ LONIG TERM, LIABILITIES ‘ 3 72,235,552 97,809,216
B CONSUMER DEPOSITS : SERVICES 4 12,497,101 10,053,305
. |
: I
! 972,064,188 387,840,797
! : EMPLOYMENT oF CAPITAL
. FIXEDASSETS 5 142,067,790 151,098,966
“ INVESTMENTS ™ @ % & 20,580,365 24.976.219
LONG TERM DEBTGRS ; ‘ 7 0 0
f : 162,668,695 176,077,106
o : DEFERRED CHARGES ' 28,744 29,731
NETICURRENT ASSETS 210,275,802 205,732,600
cur%RENT ASSETS : 312,145,324 284,6104,802
Inverstory 8 3,018,917 2,806,187
Deblors 9 127,652,785 122,591,323
Cash and Bank . 10 181 474,522 459,407,391
CURRENT LIABILITIES ; _ 101,870,521 70,071,021
Proyisions . ; 11 4,245,199 3,906,060
Graditors i . 12 75,247,927 73,462,420
Bank Overdraft : 0 0 1,541,012
Loans short term: portion - }? 22,377,298 160,729
i —— 372,964,186 383,640,797
L . KHAYC'EMPUNGOSE C 29 AUGUST 2005
MUN|[(;!PAL MANAGER DATE - GENERAL MANAGER : TREASURY
: : MUNICIPAL AGCOUNTANT

NAME © 80 VAN ROOYEN
QUALIFICATION : B Compt. ( Hons )
EXPERIENCE- . : Thiteen Years




UGU DISTRICT MUNICIPALITY

INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2005

Note
2004. 2004 2004
Aciual- Actual Surplus/
.Income Expenditure (Deficit)
R: R
181,0;05,590 -2,164,366 GENERAL SERVICES
- . 23,006,455 .+4,805,051 ECONOMIG SERVICES
© 125,598,200 :3,621,254 TRADING SERVICES
i |
- 336,205,081 335653 244 -3,448,164
-B47 445 Appropriations for the year 18
2,870,893 Transfer (to) from Reserves 2

-1,474,716 Net surplusi{deficit) for Ihe yaer

23,315,286 Accumulaled ‘s:urplusf(dnﬂc:‘l) beginning of year

21,840,670 ACCUMULATED SURPLUS/DEFICIT) AT END OF THE YEAR

2005 2008 2005 2005
Actual Actual Surplus/ Budgat -
Inceme Expenditure {Deficil) Surplus/

{Deficil)

R R R R
199,641,024 214565720  -14,924,696 1]
‘43,141,259 43,330,912 -189,653 0
141,908,803 129,659,486 11,849,308 0
364,691,087 387,656,128 285041 D

10,026,539
_ 5,221,301
12,082,759

21,840,570

12



UGU DISTRICT MUNICIPALITY

i CASK FLOW STATEMENY FOR THE YEAR ENDED 30 JUNE 2005

: Note 2005 2004
. i ‘ A R
A : ) ;RsH:RETK_iNEp FROM-{UTILISED BY) OPERATING AGTIVITIES: 40,431,185 10,841,506
Calsh.geharété& from operations 17 38,250,936 76,707,249
Invlaslrﬁenl'inccm, 9,363,810 13,395,558
(!ngﬁeasa)fdscreas'e in working capital 18 618,510 {21,225 253
i .
48,233,256 18,877,554
Lelss : External interest paid _ (5.703,384) (8,154,313)
Gasti,availabletréim (utilised by) operations 38,520,672 10,723,241
the public and State 1,907,313 9,118,565
0 K]

sal of fixed assels

INVESTING ACTIVITIES

{15,5514.607) {21,8686,368)

{mvastment in Fiked Asets
[ . .
: i it
i NET CASH INFLOW (QUTFLOW) 24,677,578 (2,024,862)
i . ! . . ;
) . GASH EFFECTS OF FINANCING ACTIVITIES:
N . L . R H
: |ncfr§asgr(q9:;aa;‘_e)._;n long term loans 19 (22,377,396} (1,248,853)
! Increasel{decreass) in shorl term loans 20 18,920,:9% (20,057)
‘ {Inctease)/decisagein cash investmants 2 2,187 652 a
Y (Inprease)fdecmasa in cash ! 22 {23,608,243) 3236,772
I . i
| i g
(24,877,578} 2,004 862
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(Rafer lo sp
f
2 RESERVES

. Balapce atbegirint
" Nt Trarisfer-to (r

- Bulk Serwces:-

NOTES TQ THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005

1.ACEUMULATED FuNDS

Ca'pmsl’ an_sén)s Fund

Lo p
Total‘ac'cl:mulaled'funds |

;

Rajserves consist uf-'ll.rnspent grants and funds:-
- ﬂand Suitabilily. 8iLow Cost Housing Grant

- Equnlabfe Share

- General Grant -

- MFC snd ADTEC, Grant
- Sports field Grant;

Mission Grant

- Eulk Servn:es M ter'Plan Grant !

- FMS{ Land' Dev opment Obleclwes )

- CMIP ¢ Solid: Wa 18]

- Waler Sewnces»Development Plap

- L‘GH Spama} Sa!aruas Assistanca

- Touﬂsm KZN Cullur:s\ Villzge

- GIS

- UGH Inlegrated. Development Plan

- UGH Rural Servicas Centre

- ISWIP Project {DWAF Funded)

- Pra Paid-Mater

- Eskom Elsclrification

- GhMIR Rafurb:sh :{Gamalakhe Rellculaucn .
- CMIP Soulhern Water Leakage Mgl System :
- : med»ale Capacﬂy Suppert

- Chuler EpldBlTll Fundmg !

- Muruclpal Infrastructure Granl

- Tralmng Fund ;"

- Rehablmahon of Oatlands Solid Wasla Disposal Site
- RDP Fund ( Depanmenl of Waler Nfalrs & Forestry )
- CBPW Fund ( Depar‘tmemt of Pubhc Warks )

Totals carried fcrward

|
i
l

UGU DISTRICT MUNICIPALITY

ERT-Y

aowa

55,391,745

R R
18,013,070 27,664,550
110,564,066 97,020,659
23,400 501 18,000,667
2,455,620 2,455,620
17,202,596 17,202 596
171,835,873 163,344,122
67,893,484 80,764,387
{5,221,301) {2,870 883)
82672393 87,893,494
49,384 46,283
12,623 11,830
19,841,923 32,790,648
820,576 658,925

¢ (81,094

171,123 160,378
7.451 82,8013
1,677 1,478
227,951 242,137
2,772,785 2,508,654
0 0

32,010 30,000
70,226 65,816
232,768 218,152
282,317 201,748
347,343 316,373

0 0

32,031 30,663

.0 0
157,103 147,238
510,504 440,294
134,372 125,984
376,929 253,261
24,453,106 0
525,816 525,016
3030736 3,038,736
0 15,363,841
2,002,176 3,962,219
G1,351,443

€d



! UGU BISTRICT MUNICIPALITY
: NOTES TO THE FINANCIAL STATEMENTS FCR THE YEAR ENDED 30 JUNE 2005 { continued )
: . : : 700 0
: R R
: Telals broughit forward 55,001,746 61,351,443
IR ;
T - Transitional Granl 1,085,204 1,030,721
e - 0 0
. 5,448,936 2,630,492
: , - y 1,813,442 2,318,054
i . - -Clwl Frolechon . ' . : o 3,019
i - Transformation’ Manager Granl 65,147 210,562
r '.Cornm nicatlon:Community nitiative Grant 201,057 424,536
b . g Systems Grant 453,086 424,536
H oast Munrclpahty 3] 0
- o Y ‘ 0 o
h & : . .
il ) I ‘ 4,586,509 5,136,007
7 Wnigentiffiod Grant’ 1] 0
- Aids : Mayoress. Golf Day 14,373 13,471
- Mayor's Burgary Fund 31,440 28,473
- PIMSS Grant . - 437,801 410,311
- Management Audn : 13.758 35,900
- 'LED Programme : 58,099 63,823
- Soulhbroom Inte:sechon 227,975 644 238
- 146,131 0]
- nspor( Records Grant 14,482 33,388
- Conditions of Service 0 0
- CMIPProjects . [} 6,771,209
- Spons & Recreatlon Grant : 2,586,588 2,122,643
S omas - " . 166,052 155,625
- Financa. Management Grant ’ 934,132 1,037,500
- Disaster Vehlcla Grant 47,294 44,324
- Lang Use Managament Systems Grant 0 79,735
- Mkhunya Taxi Rank Grant 533,500 500,000
- Brought Relief . 0 2,395,425
- GIS Granl 206,700 o
- Dayof Racunmhauun Grant : 387,663 o)
. - frlagship’ Feasrblhiy Project Grant - X 1,320,155 O
R - Walsr Laanar shi : : - 93,663 ¢
Y ; Co : ’ 756,281 4
- eling Grant i [ . . . TB19,005 0
- ’ : : . 3,105,656 0
- ‘?PW Fhass i [ . i ) ) 2417219 o
| : , .
i : ' ‘ 82.672,193 87,893,494

V2



UGU DISTRICT MUNICIFALITY

i " o _ NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005 ( continued )

3. LONG TERM LiABILITIES

tocalregistered stock

Olher:loans

An
8h
Le

nully, loans
orilarm’loans
A58 cummnmenls

15§ 3 Guifrant; ortion transfarred to |

Currsn lities

Localtégistered stock
I Annuity loans -

i Other loans

i Shortterm loans
|.easa commitmants

(Refer lo Appendlx B fcr more detdils on long term

liabilities) . .

Loé-

A'L' RE:GIS%ER ‘s"rocrc

Thn loan. aulhnnty as'baen apprcved for a period of 30 years,
Thleoan Redemptlon Fund has bean establishad basad-on the period of the fean authority.

The'loan i5 not sacured by any 15“.(215 of the UGH DISTRICT MUNICIPALITY

\
LEASE CDMMITMENTS

OTH

In lerms BEpoY
in rsspecl of san

nl reprasents sale and leaseback agreements of the Lower South Coast Waler Treatmant, Plantsand the -
atment Blant, A twenty year contract period was concluded effective from 24 March-1936 10.24:March 2008
14 percent :em annually on'the amounl advanced by, ABSA Corporale Bank, on the-$ale and laaseback; and
‘tha {March 31 May, SID June, 30 September,. 30 November and 31, December. of eath year.

unt, which-is secured by-investinents of-the UGU DISTRiCT MUNICIPALITY is redeemable on 24 March 2006,
‘fun:uuns further lease commitments were taken over.frcrn a local mummpahty
‘an’vehiclos. ; i

ER LOANS

The Loan: Red rnptlon Fond has been established based on the period of Elaven Years.
Tha'loan is sacured by an xerc coupm bond with & maturity value of R 20 OOD 000 on 20 March 2008,

|
ANN

ULTY LOANS®

The loan aulhorny has been apprcved far a period of up 1o 30 years with various interes rates.
Tha:loans ara’ra arnsd over tha punud of the loan autherity'in equsl hi-annual instalments.
The loan is- not s ured by any as"els of the UGU DISTRICT MUNICIPALITY!

2005 20048

I R
22,944,081 22,944,081
20,000,000 20,000,000
38,967,157 40,236,492
] ]
12,701,709 14,889,371
94,612,948 98,069,944
22,377,396 16G,729
[ 0
177,704 160,729
20,000,000 0
2,185,692 o]
4] ¢
72,235,552 97,809,216

G2
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7..LONG TERM DEBTORS

B,

SITS 1 SERVICES

! -\«"\Ia}ar .

Gusaranteesin lieu of waler dapasils

5. FIXED ASSETS

inning of the year
uring the year |
ff, lransferred or disposead of

Tnt%ﬁ.ﬁxed':éss'eis

Loks: Loans Redsamed and Other Gapillal Recslpts
. :

th';ﬁxed assets .

UG DISTRICT MUMICIFALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005 { continued )

| ixed Asssts are Assals totalling R12 284 027 which have been sub;ecl lo sala and iaasaback agracments.
 oof tha AnnuallFmanmal Statemerits for mere details.} |

(Refer to: append C‘and section 2 of the Treasurer's Repart for mora‘detalls ‘on fixed assats,)

(4) The camipari spital axperitup includes an amounl of R71,636 136 which reprssents ‘i historical cgst,

| of lakaovar {

(8) Comparalwes |ncludelhe h:slorrcai cusl of Cemetery & Landflll sites trant:ferre-d to local munlupalmes asper;| mnmslernal delermlnahon of powers & functions.

6. INVESTMENTS
Unllstnd

Lang -term fixed.deposit
Shorl-term fixad daposits and call accounls

i
Tnt:al investments ;

Avleraga rale of relurn on gross mveslments,

f.water and sanitation:assels taken over
sets word: nD! reva!ued at-date
fdr wxcead the, hisiorical cost.

| L
Jngluded Unde esiments aro amounts totaling R12294.027 { 2004 : R14 481 669 ) which serve as -;ecunly

{Ssa.note 3 of the,

Nojinvesimants hava baen written n-‘fiduring tha year

Thers are'no’ Iong_.a:m debtors.

NUENTORY

nventory includes‘cdnsumab\e storas, Where
necessary spacific prowsmn is mads for obsolele
slock .

 the | UGU DISTRICT MUNICIPALITY.
ulateu at 16|percenl semi annuariy on the amounts depcsued with ABSA
Bcswed an 31 Marrh 31 May,. 30 June, 30 Septernber 30 November and 31 Dacember of each year.

nua! Financia! S;a[amenls for more details.on Lhe lease commllment.)

0 il

17,487,101 10,853,305

o 52514 10,848,572
260,740,215 294,000,861
(A) 15,553,607 95,126,571

(B) 0 (21,087 617}
384,200,522 368,740,215

(242,226,033) (217,641,247}

142,087,790 151,098,960
20,590,865 24,878,219
o 0
20,550,865 24,976,219
8.70% B.60%
2,018,017 2 806,187

92



UGU DISTRICT MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3C JUNE 2005 { cantinued )

-]

i
. DEBTORS

Cjurrant charges (consumear and othér)
Cther
Deposals

rammigi{{Department of Water Affairs & Forestry }
ure.Grant I
:Depariment or.Pub ic Works }

Dubtful debls

82571 (2004 i R 4 434} were written. off as bad debls.

19, CASH AND BANK

Ugu Cash and Bank

Ugu Bank Clverdraﬂ

Ugu Shior term Ay stments and Call Accounts

RDP Frogramma p Bpanmenl of Water Affairs & Forestry )
Mummpal Infrastructure Grant

CMIF‘ Programme:’
CBPW Programme ( Department oﬁPubec Waorks )

11. PROVISICNS

Audit fee provision
Mayor's Fund

Doublful dobt pruwsmn
Forensm audit provision
Leave prowsrcn

12, CREDITORS | . i ;

Trada craditors

Sundry

F!DP Programme ( -Bepariment of W;ncr Adfzirs & Forestry }
Munlclpal Infrastrustire Granl

CMIP .Programme

CBPW Programme:{ Department of Pubiic Works )

{2004 0. ODd%) of lhe total operahng incoma for tha year,

2005

115,214,512

2004

115,588,777

472,654 643,765
302,65 7 302,657
23,610,587
25,383_540 0
2,011,775 2,369,458
145,083 230. 142,485,265
(17,430,454} (19,893,942

127,662,784

122,591,323

6,948,175 4,164,870
4] (1,541,012}
127,892,445 110,848,180
0 11,164,894
46,638,027 o]
0 27,633,782

(25) 5,598 557

181,474 522

157,866,379

0 @

0 0

o 0

o o
4245199 2,806,860
4,245,199 3,906,860
15,806,838 9,750,223
10,864,953 20,841,912
[ 17,805,017
48,556,551 0
0 20,862,473

3,574 4,002,796
75,247,927 75,462,420

L2
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AUDITORSREMINERATION

‘Audit fees - currentyear
: ar.provision prior year

15. FINANCE TRANSACTIONS

Totalinterest samed or paid.
Interest earned
Ir';neresl paid

C-apl!al charges deb:led to operaung 'account:
Interest’: External
} E Ingamal,
1 ary‘advances
Radempllon Exlamal
Intarnal

16. APPROPRIATIONS
Appropnahon aqcount
Ac:umuJaled surplus at.the beg\nnmg of lhe yaar
Dperallng (def‘mt).’surplus for the year
Appropnallons for'the year :
P[lcr year adjustinents
FLxed Assets
Lawas Fund
Ccn|rnbut|on o captla! davelopment fund
Trans.er {lo) ! from reserve

Dperatlng account
Aucitt fes-provision
Accounhng oo prcwsu:n

NOTES TO THE FINANGIAL STATEMENTS'FOR THE-YEAR ENDED 30 JUNE 2005 ( continued )

UGU DISTRIGT MUNICIPALITY

2005 2004
3 R

302,082 489,334
324,837 314,867
285,508 298,076
§94,505 987,873
1,967 5RO 1,075,490
3,266,102 3,166,540
{54,781) 566,684
. 0 0
(54.781) 569,504
9,363,410 15,179,195
16,492,285 13,050,358
9,703,384 8,154,313
6,769,004 5,706,045
s} 1,783,636
3,456,997 1,233,910
12,528,686 4,541,028
L 3zATRO70 25819,843
21,840,570 23,315,206
(3,165,041} (3,448,164
10,026,538 (897, 445)
375,020 (221,084)
o o
9,651,510 (575,561)
0 i
5,221,301 3,670,693
33,923,369 21,640,570
(678,923) 569.684
s} 4]
0 0
{2,463,408) 4,463,140
0 0
1,940,761 3,073,335
4,453,053 3,058,104
0 o
0 0
0 3,058,104
4,350 933 - 3,754,575
7,651,336 17,976,842

872
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{
17. ?ASH' GENERATED BY OPERATIONS
(D%ﬁcil).’sumlus for the year

Ad}x@simahfé_ irespect of.

Prévioustyears’ opgrating transactions

Conirnbultons ‘{6 Reserve Fund
leed As58lS

P[owsuons and raserves
Contnbull ::apual expendilura
Cap \tal ch ge

.o’ exlernal 1unds
to. mtarnal funds:;
on lemp
Redamptlon ;

of sxiamal loans

pf Intarnat advan:es

lnves!rnan( \ncomer.
Non aperating expandnlura
Expandllure chargad against prow-;mn.. and roserves
. |
i

18. (!NCREASE)!DE.CR.EASE IN WORKING GAPITAL

(lncrease)fdecreas

Inventory
Deblors
) fedilors and Ccnsurner daposits

19; INCREASEJ(DECREASE] IN LONG TERM LOANS (EXTERNAL}
i o e : i ’

Loz:ans raised :
Leans repaid
! L i

20: lnc_RgASE)(DE'g:ﬁEASE) IN'SHORT TERM LOANS (exTERNAL)

Loans raised .
Loans repaid

;

|

UG DISTRICT MUNICIPALITY

NOTES TO.THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 { continued )

2005

(3,155,041}

2004

(3,448,164}

375,029 (221,884)
0 ¢
10,054,636 17,976,042
4,380,933 3754575
4,453,052 3,058,104
a o
o 3,058,104
o [V
1.7201,650 8,106,159
6,502,251 2,472,403
9,703,384 8,154,313
6,789,004 5,706,045
0 1,763,636
3,456,997 1,233,810
12,528,680 8,941,934
(7,070,520) {12,935,880)

(9271,499)

(2,955,912}

38,250,935 26,707,249
(242,729} (003,822)
(2597.973)  (22,441,19%}
3429212 2.519.750
e 18,510 (21,225,253}
o 0
(22377 396) {1,248 B53)
(22,377 336) (1,248,853)°
23,377,386 180,720
 (3,456.997) {185.786)
18,920,299 (25,0571

62



UGU DISTRICT MUNICIPALITY

! . ’ NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005 ( continuex )

i DoosE 2004
R ; R R
21 ( NQREASEJJ_D_ET:REAEE IN EXTERNAL CASH INVESTMENT
Invaslmanls reahsad 2,187 862 Q
ln"eslmems rnads 0 i}
2,187,662 0

REASE IN CASH‘ ON HAND

3 nnmg of the year . 157,866,379 C151,165,151
the end' of lhs‘year : 181,474 822 157,868,379
‘ (23608243) 3280772,
23, %ET]REMEN'T BENEFITS
23.1{ Tha results of. the last interim actdarial valuation of the Natal Joint Municipal Pension Fund {Relirement Fund)-which.covered
‘ a lriennial par:ou te-31 March 2003 rovealed that the fund had a shortfalt of R133,145 million. This shartfall will be- taken inta atcount
! in dstermining future surcharges which will ba mal by |ncrea<nd emplayer contribulions.
23. 2! Tha fast interim; acluanal valuatl oq of the Natal Jeint Mumcwpal Pension Fund {Superannuation-Fund) was done at
;31 Mareh 2000, Thls vakuation fevmled that the fund was in'a sound ﬂnancwal candition at thal date.
\
aluation of the Nata] Joint Munlmpal Pension Fund (Provident FLlnd) was. done at,
his valuation dlsc\oued ‘that the amount of the membors share accounl was aqual to
| smbars full bangfils,
|
i
24. CiIDNTINGENT LIABILJ'I']ES AND CONTRACTUAL OBLIGATIONS
24 1:None L
: i
i ;
L
250 QAPITAL COMMITMENTS
}
Fupcnnns 0 0
Projects i 0 0
Olher o] 4]
o oe i 0 0
26, GAPITAL DEV EOPMENT FUND
f
Ouxslandrng advances
Accumu!alad fund 110,564,086 97 020,659
Lass' Intarnal Investmants 65,347,265 70,870,683
: 45,216,820 26,149,976

{See appandix B for mora details)

¢



- : UGU DISTRICT MUNICIPALITY

| NOTES TO THE FINA:NCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005 { cantinued )
1 o . 205 2004
R R
23,403,601 19,000,667
1,580,046 1,588,046
N 21,801,754 17,401,821
(Ses appendix B fgf-more details)
z8: REréEwA'L_s FUND
Dut_standi_hg advances
Accumulatad fond & . 2,455,620 2,455,620
Less: internal Jnvestments : 561,706 561,706
\ . :
| _ : 1,092 814 1,693,914
N I (Ses appendix & for more details)
[ I |
b Lo |
V- 29.'{ISRANTS'REC_EI_ ED AND GR}\N]S SPENT
! I| cluded in'grants;feceived of Appendix D of the Anrual Financial Slalements ars the following amounts received
i : from thie': | | . -
5 Beparimentof Whter Affairs and Frestry 0 25,214,954
A CMIP - L e ‘ : . ) 0 46,846,248
o Municipal Infraslructure Grants : : . 99,485,540 ]
: Departrment of Public Works : . _
| - Community-Based Public Works Programme Phase 1 & 111 0 7,645 8015
! ”
| 99485540 89707080
| =5
! . : | . -
Granls have attractad an amount of R3 186 210 { 2004 : R4 200 592 ), which represents interest received on unulilised funds.
Gouncil is acling 'as-an Implementing Agent for the Nationa! Dapartmenl of Provincial and Local Governmant,
30. REMUNERA"I'IU OF SEMIOR MA;NAGERS
¢ Mnicib | 737,370 862,319
De ‘ 638,081 616,930
Ghief FinancialiOffice 619,757 539,068
General'Manzgef::Corporala Services 623,868 587,703
_ Ganeral Managar-Water Services ; 633,854 584,642
Ci;anaral‘Man'ag:a Planning and Eryironment 648 551 §00,303
- . : SR . _ 3,901 481" 1,663,287
i :
i

Te



fhcsame as at (e effeclwa daterand L}gu would assue ai respcnmb !lty in lerms

UGU DISTRICT MUNICIPALITY

NOTES TO'THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005 ( contined )

Ugu Dlstnci Mumclpallly from Ilambc Districl Munlcnpalny

I
neial Mimstenat Determination of Powers and Functions -

I
6 division'of poWers arid funcllons belween Jocal and dlSll’ICl munlcnpalmes asper lh Mumcnpal Stmcmrrzs

ction of samlabon sarvices vasls wilh Ugu District Munlclpahty ag at.lJuly -means thal,
doni and Uniluzrwabamlu Mumc\\pahtles wi

pérations fnd maintenance,

oo

Pr-r-u

¢e



cile g 34

Leavs provision

RESiERVES

GraTls and Funds Unspent

UGU DISTRICT MUNICIPALITY

ACCUMULATED FUNDS, RESERVES AND PROVISIONS

Balance al Contributions Interast Qther Expenditure Balance al
30/06/2004 + during the on- income during Lha - 30/06/2005
yESr investments . year
I R R R R R
27,684,560 {5,651,510) .0 .0 o 18,013,070
-97,020,658 4,463,053 9,080;374" . 0 a 110,564,086
19,000,867 " 4,399,933 e 0 o 23,400,601
2,455,620 "o 0 0 o} 2,455,520°
17,202 596 o 0 0 o 17,202,596
163,344,122 (798,573 - - .8,090,374 o 5 171,635,973
0 (678,023) o} 678,823 0 0
0 0 0 ‘o 0 o
0 - 0. 0 0 0 0
o : 0 o . o 0 0
0 ; 0 1] a o Q
3,906,860 1,840761 - 0- 0 1,602 422 4,245,199
3,808,860 1,261,838 0 478,093 1,602,422 4,245,188
87,093,494 : a 3186210, - 158754788 - 177,162,289 82,672,193 -

APPENDIA A
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APPENDIX B
UGU DISTRICT MUNICIPALITY

e ; | EXTERNAL LOANS AND INTERNAL ADVANCES -

! T : : i Radeemad or
| P nlerest . Loan Rodesmable Loan authorily Balance at Recaved written oir galance at
. : ] rate © number © expires AW0B/2004 during the during the 30/06/2005
i X year year
R R R I
: 08.75 Coz 3C/09/2003 . 30/03/2003 o 0 0 0
. I 10.00 . B9 " 30/06/2004 0 30/08/2004 o 0 0 0
- | i 18.75 : 82 31/12/2007° AmoiEo2e | 1,500,000 a 0 1,500,000
G Corporal»on L!mlled 16.80 T A161 30106/2007 - 30/08/2007 . 30,000 a 0 30,000
_porallan L\mlled 16.80 a4 30/06/2007 ©  30/06/2007 1,114,081 0 0 1,114,081
arporation melled 15.60 . i) 30/06/2011, 30/06/2011 1,800,000 0 0 1,800,000
rce _Curpcrallon L\m:lled 16.80 A182 30/06/2011 30[@61’2(}11 18 500,000 ¥ 0 18,500,000
- 22,944,081 0 0 22 944,081
i
Othqr'loans
\ .
Standard Corporsle 8. Marchant Bank ; 16.567 . NIA . 20/03/2006 25i02/2023 20000000 Q ] 20,000,000
| ; : . ;
| .
1 20,000,000 0 -0 20,000,000
i
Ar\nli.uty loans
Barohgh of, Scottburgh, : 08.75 NiA 311272003 311242003 o a 0 q
Developmsnt Ban Sou_lhem Africa 10.00 . MNIA . 22/06/2013 22/08/2G13 2,205,880 0 160, B56 2,045,024
: o o - 2,348,939 a 0 2,348,939
151,021 0 0 151,021
m 2,600,278 o] 160,913 2,438,355
Ex Hehtscus Coas( M nlclpahly CDF : 5,705,831 [} o] 5,705,831
Ex: Hibiscus, Coast Minicipality LRF 138,356 o} ol 138,356
Ex Hub;scus Coaslt M jicipality - Exlern?l Loan 23,547,793 o] 902,756 22,645,038
EX Urnuznwabanlu ™ nn:lp-;:luy CDF | : 2,027,784 4] o 2,027,784
Ex U'rnuzrwabanlu Municipality - Exlernal Lean : 1,510,609 o] 44,810 1,465,704
: 40,206 492 0 1,768,335 38,067,157
P ;
i Leas'e Commitments
i ! Ansd Corporate Bank: ; 14.00 VN - . . 24032008 . . NA L 14.451,689 o 2,187.862 . 12,294,027 .
Y Ex-Hibiscus Goast Miicipaity ; Lo 407,602 .0 o - 407,682
v Ex H[lblscus Coasl Mumc:pahty : o 0 i 0
L j ! : 14,889,371 02,187,657 12,701,759
; : . 98,069,044 0 3,466,897 94,512,948

ve
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me‘Loan

eldpment Fund ;
Iq';::mcnl Fund |

Redemption Fund

UGU DISTRICT MUNICIPALITY
EXTERNAL LOANS AND INTERNALADVANGES (‘continued )

Radaamed or

APPENDIX B

Interest '+ Loan Redeemable Loan authority Balance at Received writlan off Balaice at
rale number : . expires - 301062004 - during the during the 300062005
year yuar
R R R [

4.00-16.00 . 561,706 0 o] 5G 1,706
4,00-16.00 1,456,286 0 0 1,456,296
S.00 54,842,099 23,033,852 12,528,696 55,347,265
.00 . 1,868,124 0 207,268 1,660,565
10.00 : ) 16,028,584 (16,028,584) o] o
9.00 ) 0 794,438 o 794,438
16.00 . 142,550 o 0 142,660
74899358 7799708 12,724,255 69,062,811
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" Expenditure

2004

R

;. GENERAL SERVICES

2,182,621 Community Services

| .ECONOMIC SERVICES

56,995,236 Sewerage

TRADING SERVICES °

|
26,539,114 Water

\ . S
-..95,826,971: TOTAL FIXED'ASSETS

LESS: LOANS REDEEMED AND OTHER
CAPITAL RECEIPTS

Loans redeemed and advances paid

Contributions ex-operating income

Contributions from Reserve Fund

Connection fees

Contributions from Renewals Fund

Compansation future mains

Developers contribulion

Insurance

Grants. and subsidies

Contributions from Local Autharity

NET FIXED ASSETS

UGU DISTRICT MUNICIPALITY

AMALYSIS OF FIXED ASSETS

APPENDIX C

Wiittan aff
transferred
- : redesmed or
Budget Balance al Expenditure disposed of Balance at
2008 30/06/2004 2008 during the 30/06/2005
year
R R R R R

25 503,002 4,709,667 335,848 a 5,048,513
7,027,000 . 089,368,403 7,463,125 0 95,831,529
6,476,000 . 275,662 145: - 7,750,835 o] 283,412 780
~ Ag'006,002.. - 388,740,215 - - 15,553,607 o 384,203,622
217 G41,247 24,584,785 [ 242,226,033
77,280,346 14,001,078 o 21,281,425
10,891,891 6,502,261 0 17,394,151
28,671 0 o 26,571
11,832 0 0 11,832
176,452 0 o 176,452
51,000 0 0 51,000
263,938,813 3,335,106 0 30,328,018
"19,868 0, 0 19,0863
100,152,502 £92,340 0 100,844,842
-, 2 088,873 ol 0 2,088,873
' 151,008,868 - (9.034:178) .D 142,067,790
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2004

Aglual

97,451,956
20,654,404
150,232,760
12,835,980
21,146,840
182,775
1,052,608
26,883,687
5,654,072

a

335,205,081,

ANALYSIS OF QPERATING INCOME AND EXPENDITURE FOR THE YEAR ENDED 30 JUNE 2008

INCOME

Income from Water Service Charges and Tarilfs

Levies
Granls received

‘Investmienl income

Income-from Sanitation Charges & Tarlfs

Renl :
Sundry

Contribution from priOFyears"Resewés & Funds

Woatar rates, penalties and collection

0 Subsidy - Sanitation

Solid wasle disposal

.. EXPENDITURE,

74,690,489 .

11,777,872
32,711,202
8,334,281
27,345,037
B

*'10,992,66%
153,103,652
2,591,140
18,106,863

O

. 339,653,244
—— R

i (3.448,164)
|

Salarias, wages and allowances’
Water purchases '

General expensés .

Repairs-and maintenance
Capital.charges’.

Fun_ctjohs R .
Projects; Services, Tourism & LED
Grants spent

Conlfibutions to capital expenditure
Contribulions

Nel surplusi{deficit) for the ysar

fans

UGU DISTRICT MUNICIPALITY

MNole

2005 2005
Actual Budget
R R
125,506,288 112,987,079
32,871,072 27,955,200
168,754,788 138,112,000
7,070,520 12,983,837
- 26,104,550 32,164,706
189,621 105,606
22,906,001 22,870,776
5,332,266 46,145,761
5,546,979 5,441,967
B 0
o 0
384,691,087 398,866,732
80,067,867, - - B5.447,034 -
" 9,692,231 8,000,000
48,952,527 - - ; 52,005,504
- 8,878148" 10,734,000 .
30,548,705 35,371,873
Ll By 0
. 47,701,5287 .. . 22,918,514
177,162,299, 161,800,178
6,502,261 6,814,600
- 8,350,573 14,963,830
487 085128 396066732
o

(3.165,041%

APPENMX D
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APPENDIXE
! ) UGU DISTRICT MUNICIPALITY

INCOME STATEMENT FOR THE YEAR ENDED 3t JUNE 2005

|
} . . o
l o : Note
‘ **ih00d: 2004 2004 o 2005 2005 2005 2005
| : jA'cltj;a[Z' Actual Surpius/ Actual Actual Surphus/ Dudget
1 Income, Expenditure (Deficit) Income Expenciture {Deficit) Surplus!
{Daficit)
R R R ) R R R
. GENERAL SERVICES
178,844,224 181,008,560 -2,164,386 Communily Sejr\.'ic.es 199,641,024 214,585,720 -14,924,696 0
. ECONOMIC SERVICES
' 28,141,403 33,048,455 -4,905,051 Sewer 43,141,258 43,330,492 -189,653 [H
: S : TRADING SERVIGES :
129,219,454 125,598,200 3,621,254 Watar 141,508,803 129,359,495 11,948,308 a
! ' 339,653,244 -3,448,164 ’ : 384,691,087 387,856,128 3,185,047
5 i i ’ .
! i S L _ .
; ! -897,445. Appropriations for the year L ‘ 10,026,539
I ; 2,870,893 Transfer (o) rr;nr'n-Resmés o .2 ' ' 5,221,303
1,474,716 Nel sumplus/{deficit) for the yaar 12,082,799
{' : 23,315,266 Accumutated surplus/(deficit beginning of.yaar 21,840,570
' 21840 570 ACCUMULATED SURPLUSHDEFICIT) AT END OF THE YEAR 33,823,368
— i SERE et
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Fratrafelsite ",

|
i

Water Statistics

Numbar of users
Unit.llz‘su_ld

Average price per unit sold
Gost par unil sold

|
!
|
|
i
i

I

Sewer Statistics K :

Gost of purification ! )
Effident purifisd-klfapnum
Cost per Kilolitre purified-Rad

Levies -Statistics -

Number df-_lavy bss}er_s

UGU DISTRICT MUNIGIPALITY

STATISTICAL INFORMATION
2005

32,700
12,144,130,
R 10.37
R 11.08

€,205
R 767

R 43,141,259
1,676,016
R 497

. 6,484

2004

32,076
11,723,036
R 631

R 10.71

5,163
®722

R 33,046,455
7,887,286
R4.12

5,599

APPENDIX F

2003

28,116
11,306,943
R 8.54
R7.74

6,393
R 660

| 6,837,803
1,129,580
R 605

5,913

[



